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million at the consolidated level, accounting for 9.32% of the Company’s net profit

attributable to the parent company.

The temporary suspension and maintenance of some production lines are expected
to have a certain adverse impact on the Company’s recent operating performance. The
specific impact will be subject to the Company’s subsequent periodic reports and interim
announcements. This temporary suspension and maintenance of some production lines

will not have an adverse effect on the Company’s long-term development.
I11.Response Measures

To minimize the impact of the temporary shutdown and maintenance of some
production lines and effectively safeguard the interests of all shareholders, the Company

will take the following measures:

1. Accelerate process upgrades and transformations, promote projects to reduce
sulfuric acid consumption, intensify efforts to expand sulfur resource supply channels,

reduce the impact of sulfur prices on production costs, and enhance competitiveness.

2. Speed up the development of nickel, cobalt, lithium, and other mineral resources
obtained through prior investments and equity participation, promoting the rapid

conversion of high-quality resources into benefits.
IV.Risk Warning

The temporary shutdown and maintenance of some production lines at Huafei Nickel
Cobalt is a short-term measure in response to abnormal fluctuations in sulfur prices and
the lack of maintenance after long-term high-capacity operation of the production lines.
It will not have an adverse impact on the Company’s long-term development. The
Company will closely monitor the follow-up progress of this temporary shutdown and
maintenance, strictly fulfill information disclosure obligations in a timely manner in
accordance with relevant regulations, and kindly remind investors to make rational
judgments and pay attention to investment risks.

This announcement is hereby issued.
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